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DIRECTORS’ REPORT 

 
The directors present their report together with the financial statements of Hydromet Corporation Pty Limited (the Company) for the financial 
year ended 30 June 2019.  

The names of the directors and officers in office at any time during or since the end of the year are: 

Mr Simon Henry Director  
Mr Jeremy Perera Director  

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated. 

Review of Operations   
The after-tax profit of the Company amounted to $1,163,000 (2018: $920,000 profit). Further discussion on the Company’s operations follows. 
 

Used Lead Acid Battery Processing and Smelter 

• The plant processed used batteries during the year within the limits of the permitted EPA licence.   

• Competition and price of used batteries increased during the period. 
 
Liquid Waste Treatment 

• The company is licenced to treat battery acid and liquid waste streams through its treatment plant.   
 
Significant Changes in the State of Affairs 

No significant changes in the consolidated group’s state of affairs occurred during the financial year. 
 
Principal Activities 

The principal activities of the Company during the financial year were: 

• processing of used lead acid batteries (motor vehicle and industrial batteries) to recover lead metal and oxide. 

• treatment of waste solution residues. 
 

Events subsequent to the End of Reporting Period 

During the 2018 year the Company entered into a contract for the sale of the Tomago, NSW site. At the date of this report the contract had not 

settled as negotiations are still taking place. The prospective purchaser is occupying the site.  
 
Likely Developments and Expected Results of Operations  

Likely developments in the operations of the company and the expected results of those operations in future financial years have not been 
included in this report as the inclusion of such information is likely to result in unreasonable prejudice to the company.  

 
Environmental Regulation 

The Company’s operations are subject to licence requirements issued under the Protection of the Environment Operations Act 1997 (NSW) 
(“POEO Act”) in relation to its business of processing used lead acid battery and industrial residues and manufacturing chemical products 
including treatment processes, immobilisation of by-products, disposal of effluent streams and transportation of materials that are subject to 

specific approvals from and close scrutiny by the Commonwealth and State departments.  The Company is committed to achieving a high 
standard of environmental performance. 
 
From July 2013 onwards the NSW Environment Protection Authority (EPA) imposed a new requirement on all lead recycling companies in 
New South Wales which required an export permit to sell fractional Lead products to overseas markets. The Company have the required permits 
in place. 
 

Dividends Paid or Recommended 

No dividends were paid or declared for payment during the financial year. 
 

Options 

No options over issued shares or interests in the company were granted during or since the end of the financial year and there were no options 
outstanding at the date of this report. 
 
Indemnification of Officers 

During the year, the Company paid a premium to insure officers of the Company. The officers of the Company covered by the insurance policy include 

all directors. The liabilities insured are legal costs that may be incurred in defending civil or criminal proceedings that may be brought against the 
officers in their capacity as officers of the Company, and any other payments arising from liabilities incurred by the officers in connection with such 
proceedings, other than where such liabilities arise out of conduct involving a wilful breach of duty by the officers or the improper use by the officers 
of their position or of information to gain advantage for themselves or someone else to cause detriment to the Company.  
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DIRECTORS’ REPORT 

 
Details of the amount of the premiums paid in respect of the insurance policies is not disclosed, as such disclosure is prohibited under the terms of the 
contract. 
 
The Company has not otherwise, during or since the end of the financial year, except to the extent permitted by law, indemnified or agreed to indemnity 
any current or former officer or auditor of the Company against a liability incurred as such by an officer or auditor. 
 
Proceedings on Behalf of Company 

No person has applied for leave of the court to bring proceedings on behalf of the company or intervene in any proceedings to which the 
company is a party for the purpose of taking responsibility on behalf of the company for all or any part of those proceedings.  
 
The company was not a party to any such proceedings during the year. 

 
Auditor’s Independence Declaration 

A copy of the auditor’s independence declaration as required under s 307C of the Corporations Act 2001 is set out in page 3 and forms part of 
this Director’s report. 
 
Rounding of Amounts 

Hydromet Corporation Pty Limited is a type of company referred to in the Australian Securities and Investments Commission (ASIC) Corporations 
(Rounding in Financial/Directors’ Reports) Instrument 2016/191 and therefore the amounts contained in this report and in the financial report have 
been rounded to the nearest $1,000, or in certain cases, to the nearest dollar. 

 
This director report is signed in accordance with a resolution of the Board of Directors. 

 

 
_____________________ 
Simon Henry  
Director 
 
7 November 2019 
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AUDITOR’S INDEPENDENCE DECLARATION 

FOR THE YEAR ENDED 30 JUNE 2019 

 

 

 

UNDER SECTION 307C OF THE CORPORATIONS ACT 2001 

 

To the Directors of Hydromet Corporation Pty Ltd: 

 

I declare that, to the best of my knowledge and beliefs, during the year ended 30 June 2019 there has been: 

 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to 

the Audit; and 

 

(ii)     no contraventions of any applicable code of professional conduct in relation to the audit. 

 

       

   

Ben Fock   

Registered Company Auditor  

8 November 2019, Wollongong  
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2019 

 

 Note 2019 

$000 

2018 

$0000 

 
Revenue 2 64,306 63,823 
Cost of sales  (54,641) (55,577) 

Gross profit  9,665 8,246 
Other revenue  303 324 
Distribution expenses  (2,968) (2,512) 
Marketing expenses  (15) (1) 

Selling expenses  (131) (175) 
Administration & general expenses  (4,414) (3,632) 
Finance costs  (752) (724) 
Other expenses  (27) (211) 
Change in fair value of investments  - - 

Profit/(loss) before income tax  1,661 1,315 
Income tax revenue / (expense) 3 (498) (395) 

Profit/(loss) for the year  1,163 920 

    
Other comprehensive income    
Items that will not be reclassified to profit or loss: 

 
   

Revaluation of land and buildings (net of tax) 
 

 - 896 

Items that will be reclassified subsequently to profit or loss when specific conditions are 

met: 

 

   

Fair value loss on available-for-sale financial assets, net of tax  - - 

Total other comprehensive income for the year  - - 

    
Profit/(loss) attributable to:    

Members of the company  1,163 1,816 
Non- controlling interests   - 

    
Total comprehensive income attributable to:    

Members of the company  1,163 1,816 

    

    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements. 
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STATEMENT OF FINANCIAL POSITION  

AS AT 30 JUNE 2019 

 
 Note    2019    2018  

          $000        $000 
ASSETS     
CURRENT ASSETS     
Cash and cash equivalents 4  107 95 

Trade and other receivables 5  3,276 2,782 
Inventories 6  2,571 3,707 
Financial assets 7  230 230 
Other current assets 8  2,163 2,019 

TOTAL CURRENT ASSETS   8,347 8,833 

     
NON-CURRENT ASSETS     
Intangible assets 9  663 663 
Property, plant and equipment 10  34,511 32,096 
Deferred tax assets 11  3,587 4,092 

TOTAL NON-CURRENT ASSETS   38,761 36,851 

     
TOTAL ASSETS   47,108 45,684 

     
LIABILITIES     
CURRENT LIABILITIES     
Trade and other payables 12  5,349 5,059 
Financial liabilities 

Deferred income 

13  9,794 9,551 

64 
Short-term provisions 14  987 1,236 

TOTAL CURRENT LIABILITIES   16,130 15,910 

     
NON-CURRENT LIABILITIES     
Financial liabilities 13  11,110 11,093 
Long-term provisions 14  118 88 
Deferred tax liabilities 11  712 720 

TOTAL NON-CURRENT LIABILITIES   11,940 11,901 

     
TOTAL LIABILITIES   28,070 27,811 

     
NET ASSETS   19,038 17,873 

     
EQUITY     
Issued capital 15  78,578 78,578 
Reserves 22  933 933 

Accumulated losses   (60,473) (61,638) 

TOTAL EQUITY    19,038         17,873 

     

 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements. 
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STATEMENT OF CHANGES IN EQUITY  

FOR THE YEAR ENDED 30 JUNE 2019 

 
 Note Share 

Capital  
Accumulated 

 losses 

Assets 

revaluation 
 reserve 

Total 

  $000 $000 $000 $000 

      

Balance at 1 July 2017  78,578 (62,558) 37 16,057 
      
Profit for the year  - 920  920 
Other comprehensive income  -  896 896 

Total comprehensive income for the year  78,578 (61,638) 933 17,873 

Transactions with owners, in their capacity as owners, and other 

transfers 
     

Transfers reserves  - - -  

Total transactions with owners and other transfers  - - -  

      
Balance at 30 June 2018  78,578 (61,638) 933 17,873 

      

      
      
Balance at 1 July 2018  78,578 (61,638) 933 17,873 
      
Profit for the year  - 1,163 - 1,163 
Other comprehensive income  -  -  

Total comprehensive income for the year  78,578 60,475 933 19,038 

Transactions with owners, in their capacity as owners, and other 

transfers 

     

Transfers reserves  - - - - 

Total transactions with owners and other transfers  - - - - 

      
Balance at 30 June 2019  78,578 60,475 933 19,038 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements.  
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STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

 Note  2019 2018 

   $000 $000 
CASH FLOWS FROM OPERATING ACTIVITIES     

Receipts from customers   64,114 63,648 

Payment to suppliers and employees   (60,122) (60,293) 

Interest received   - 1 

Finance costs   (752) (168) 

Net cash provided by/(used in) operating activities 20  3,240 3,188 

     

CASH FLOWS FROM INVESTING ACTIVITIES     

Purchase of property, plant and equipment   (3,343) (7,465) 

Proceeds from sale of property, plant and equipment   - - 

Payment for investments   - - 

Loans to related parties – net amount collected/(granted)   (97) 3,069 

Net cash provided by / (used in) investing activities   (3,440) (4,396) 

     
CASH FLOWS FROM FINANCING ACTIVITIES     

Payment of finance lease liabilities   (235) (132) 

Proceeds from/(repayment of) borrowings   97 2,142 

Net cash provided by / (used in) financing activities   (138) 2,010 

     

Net increase/(decrease) in cash held   (338) 802 

Cash and cash equivalents at beginning of financial year   (558)            (1,359) 

Cash and cash equivalents at end of financial year   (896) (557) 

     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 1:  Summary of Significant Accounting Policies 

 

Basis of Preparation  

The directors have prepared the financial statements on the basis that the Company is a non-reporting entity because there are no users dependent on 
general purpose financial statements. The financial statements are therefore special purpose financial statements that have been prepared in order to 
meet the requirements of the Corporations Act 2001. Hydromet Corporation Pty Limited is a company limited by shares, incorporated and domiciled 

in Australia. The company is a for-profit entity for financial reporting purposes under Australian Accounting Standards. 
 

Australian Accounting Standards set out accounting policies that the Australian Accounting Standards Board has concluded would result in financial 
statements containing relevant and reliable information about transactions, events and conditions. Material accounting policies adopted in the 
preparation of the financial statements are presented below and have been consistently applied unless stated otherwise. 
 

These financial statements have been prepared in accordance with the recognition and measurement requirements specified by Australian Accounting 
Standards and Interpretations and the disclosure requirements of: 

 
- AASB 101: Presentation of Financial Statements 
- AASB 107:  Statement of Cash Flows 
- AASB 108:  Accounting Policies; Changes in Accounting Estimates and Errors 
- AASB 1054: Australian Additional Disclosures 

 
The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on historical costs modified by 
the revaluation of selected non-current assets and financial instruments for which the fair value basis of accounting has been applied. 
 

a.    Income Tax 

The income tax expense/(income) for the year comprises current income tax expense/(income) and deferred tax expense/(income). Current and 
deferred income tax expense/(income) is charged or credited directly to other comprehensive income instead of the profit or loss when the tax 
relates to items that are credited or charged directly to other comprehensive income. 
 
Current Tax 
Current income tax expense charged to the profit or loss is the tax payable on taxable income calculated using applicable income tax rates enacted, 
or substantially enacted, as at reporting date. Current tax liabilities /(assets) are therefore measured at the amount expected to be paid to /(recovered 

from) the Australian Taxation Office (ATO). 
 
Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is intended that net settlement or simultaneous 
realisation and settlement of the respective asset and liability will occur. 
 
Deferred Tax 
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances during the year as well unused tax losses. 
 

Deferred tax assets and liabilities are ascertained based on temporary differences arising from between the tax bases of assets and liabilities and 
their carrying amounts in the financial statements. Deferred tax assets also result where amounts have been fully expensed but future tax deductions 
are available. No deferred income tax will be recognised from the initial recognition of an assets or liability, excluding a business combination, 
where there is no effect on accounting or taxable profit or loss.  
 
Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period when the asset i s realised or liability is 
settled, based on the tax rates enacted or substantively enacted at reporting date. Their measurement also reflects the manner in which management 
expects to recover or settle the carrying amount of the related asset or liability.  

 
Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the extent that it is probable that future taxable 
profit will be available against which the benefits of the deferred tax asset can be utilised. 
 
Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, the deferred tax assets and liabilities relate to income 
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where it is intended that net settlement or 
simultaneous realisation and settlement of the respective asset and liability will occur in future periods in which significant amounts of deferred 
tax assets or liabilities are expected to be recovered or settled. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 1:  Summary of Significant Accounting Policies (cont’d) 

 

      b.   Inventories 
Inventories are measured at the lower of cost and net realisable value.  The cost of inventories is based on the first-in first-out principle and 
includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to their existing 
location and condition. In the case of manufactured inventories and work in progress, cost includes an appropriate share of production overheads 

based on normal operating capacity.       

 
Net realised value represent the estimated selling price for inventories less all estimated cost of completion and costs necessary to make the sale. 

 
c.    Property, Plant and Equipment  

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where applicable, any accumulated depreciation and 
impairment losses. 

 
Property 

Freehold land is recorded at their fair value (being the amount for which an asset could be exchanged between knowledgeable willing parties in 
an arm’s length transaction), based on periodic, but at least triennial, valuations by external independent valuers. 

 
Increases in the carrying amount arising on revaluation of land are credited to the asset revaluation reserve in equity.  Decreases that offset previous 
increases of the same asset are recognised against asset revaluation reserve directly in equity; all other decreases are recognised in profit or loss.   

 
Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net amount is restated 
to the revalued amount of the asset. 

 
Buildings are recorded at cost less subsequent depreciation. 
 

Plant and equipment 

Plant and equipment are measured on the cost basis and therefore carried at cost less accumulated depreciation and any accumulated impairment.   
 
The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the recoverable amount from these 
assets.  The recoverable amount is assessed on the basis of the expected net cash flows that will be received from the asset’s employment and 
subsequent disposal.  The expected net cash flows have been discounted to their present values in determining recoverable amounts. A formal 
assessment of recoverable amount is made when impairment indicators are present (refer to Note 1 for details of impairment). 

 
Depreciation 

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but excluding freehold land, is depreciated on a straight-

line basis over the asset’s useful life commencing from the time the asset is held ready for use.  Leasehold improvements are depreciated over the 
shorter of either the unexpired period of the lease or the estimated useful lives of the improvements. 
The depreciation rates used for each class of depreciable assets are: 
 

Class of Fixed Asset Depreciation Rate 

Building 2.5% 
Plant & equipment 12.5-25% 
Office equipment 12.5-27% 
Motor vehicles 15-25% 

 
The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period. 
 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated 
recoverable amount. 
Gains and losses on disposals are determined by comparing proceeds with the carrying amount.  These gains and losses are included in profit 
or loss when the item is derecognised. When a revalued asset is sold, amounts included in the revaluation surplus relating to that asset are 
transferred to retained earnings.   
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 1:  Summary of Significant Accounting Policies (cont’d) 

 
d. Leases 

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal ownership, that are 

transferred to the Company, are classified as finance leases. 
 
Finance leases are capitalised by recognising an asset and a liability at the lower of the amounts equal to the fair value of the leased property or 
the present value of the minimum lease payments, including any guaranteed residual values.  Lease payments are allocated between the reduction 
of the lease liability and the lease interest expense for the period. 
 
Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term. 

 

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are recognised as expenses in the periods 

in which they are incurred. 
 
Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the lease term. 
 

e.    Financial Instruments 

       Initial recognition and measurement 

  

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions to the instrument. For         

financial assets, this is the date that the Company commits itself to either the purchase or sale of the asset (i.e. trade date accounting is adopted). 
 
Financial instruments (except for trade receivables) are initially measured at fair value plus transaction costs, except where the instrument is 
classified "at fair value through profit or loss", in which case transaction costs are expensed to profit or loss immediately. Where available, quoted 
prices in an active market are used to determine fair value. In other circumstances, valuation techniques are adopted. 
 
Trade receivables are initially measured at the transaction price.   
 

Classification and subsequent measurement  
 
Financial liabilities     
The Company's only financial liabilities are trade and other payables. They are recognised at the amount payable.  
 
Financial asset 
The Company's only financial assets are cash and cash equivalents and trade and other receivables. They are measured at the amount expected to 
be recovered. 

 
Impairment of Trade Receivables 

The Company does not recognise a loss allowance for expected credit losses on trade receivables as they believe the balance is recoverable. In the 
instance where an allowance was necessary, the Company would use the general approach to impairment as applicable under AASB 9. 
 
General Approach 
Under the general approach, at each reporting period, the entity would assess whether the financial instruments are credit impaired and if: 
 
- the credit risk of the financial instrument increased significantly since initial recognition, the entity measures the loss allowance of the financial 

instrument at an amount equal to the lifetime expected credit losses; and 
 
- there was no significant increase in credit risk since initial recognition, the entity measures the loss allowance of the financial instrument at an 
amount equal to 12-month expected credit losses. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 1:  Summary of Significant Accounting Policies (cont’d) 

 

f.   Impairment of Assets 

At each reporting date, the Company assesses whether there is objective evidence that a financial instrument has been impaired. The 

assessment will include considering external sources of information, and internal sources of information, including dividends received from 
subsidiaries, associates or joint ventures deemed to be out of pre-acquisition profits. If such an indication exists, an impairment test is carried 
out on the asset by comparing the recoverable amount of the asset, being the higher of the asset’s fair value less costs of disposal and value 
in use, to the asset’s carrying amount. Any excess of the asset’s carrying amount over its recoverable amount is recognised immediately in 
profit or loss, unless the asset is carried at a revalued amount in accordance with another Standard (eg in accordance with the revaluation 
model in AASB 116: Property, Plant and Equipment). 

 

Any impairment loss of a revalued asset is treated as a revaluation decrease in accordance with that other Standard. In the case of available-
for-sale financial instruments, a significant or prolonged decline in the value of the instrument is considered to determine whether impairment 

has arisen. Impairment losses are recognised in the statement of profit or loss and other comprehensive income. 
 
The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment loss through the use of an 
allowance account, Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes in the 
carrying amount if the allowance account are recognised in profit or loss. 
 
With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the impairment loss through decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously recognised impairment 

loss is reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment is reversed does not 
exceed what the amortised cost would have been the impairment not been recognised. 
 
In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss is recognised directly in 
the financial assets reserve in other comprehensive income. 

 
g.    Intangibles Other than Goodwill 

 

Other intangible assets 

The Company’s hydrometallurgical processing technology (Hydroproc process), which has an indefinite useful life, was systematically tested for 
impairment as at 30 June 2019. 
 

h.    Foreign Currency Transactions and Balances 

 Functional and presentation currency 

 The functional currency of the Company is measured using the currency of the primary economic environment in which that entity operates.  The 
consolidated financial statements are presented in Australian dollars which is the parent entity’s functional and presentation currency. 

 

 Transactions and balances 

 Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the transaction. Foreign 
currency monetary items are translated at the year-end exchange rate.  Non-monetary items measured at historical cost continue to be carried at 
the exchange rate at the date of the transaction.  Non-monetary items measured at fair value are reported at the exchange rate at the date when fair 
values were determined. 

 
Exchange differences arising on the translation of monetary items are recognised in profit or loss. Exchange differences arising on the translation 
of non-monetary items are recognised directly in other comprehensive income to the extent that the underlying gain or loss is directly recognised 

in other comprehensive income; otherwise the exchange difference is recognised in profit or loss.  
 

i.    Employee Benefit 
  

Short-term employee benefits 

Provision is made for the Group’s obligation for short-term employee benefits. Short-term employee benefits are benefits (other than termination 
benefits) that are expected to be settled wholly before 12 months after the end of the annual reporting period in which the employees render the 
related service, including wages, salaries and sick leave. Short-term employee benefits are measured at the (undiscounted) amounts expected to be 

paid when the obligation is settled. 
The Group’s obligations for short-term employee benefits such as wages, salaries and sick leave are recognised as part of current trade and other 
payables in the statement of financial position. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 1:  Statement of Significant Accounting Policies (cont’d) 

 
i.    Employee Benefit (cont’d) 
  

Other long-term employee benefits 

Provision is made for employees’ long service leave and annual leave entitlements not expected to be settled wholly within 12 months after the end 
of the annual reporting period in which the employees render the related service.  Other long-term employee benefits are measured at the present 
value of the expected future payments to be made to employees. Expected future payments incorporate anticipated future wage and salary levels, 
durations of service and employee departures, and are discounted at rates determined by reference to market yields at the end of the reporting period 
on corporate bonds that have maturity dates that approximate the terms of the obligations. Any remeasurements for changes in assumptions of 
obligations for other long-term employee benefits are recognised in profit or loss in the periods in which the changes occur.  
 

The Group’s obligations for long-term employee benefits are presented as non-current provisions in its statement of financial position, except where 
the Group does not have an unconditional right to defer settlement for at least 12 months after the end of the reporting period, in which case the 
obligations are presented as current provisions. 
 

    Retirement benefit obligations 

    Defined contribution superannuation benefits 
All employees of the Group receive defined contribution superannuation entitlements, for which the Group pays the fixed superannuation guarantee 
contribution (currently 9.5% of the employee’s average ordinary salary) to the employee’s superannuation fund of choice. All contributions in 
respect of employees’ defined contribution entitlements are recognised as an expense when they become payable.  The Group’s obligation with 

respect to employees’ defined contribution entitlements is limited to its obligation for any unpaid superannuation guarantee contributions at the end 
of the reporting period. All obligations for unpaid superannuation guarantee contributions are measured at the (undiscounted) amounts expected to 
be paid when the obligation is settled and are presented as current liabilities in the Group’s statement of financial position. 
 

 

j.    Provision 

 Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for which it is probable that an 
outflow of economic benefits will result and that outflow can be reliably measured. 

 
 Provisions are measured using the best estimated of the amounts required to settle the obligation at the end of the reporting period. 

 
k.   Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, deposits available on demand with banks, other short-term highly liquid investments with original 
maturities of three months or less, and bank overdrafts.  Bank overdrafts are reported within short-term borrowings in current liabilities in the 
statement of financial position. 

 
l.   Revenue and Other Income 

 Revenue Recognition  

 The company has applied AASB 15: Revenue from Contracts with Customers using the cumulative effective method. Therefore, the comparative 

information has not been restated and continues to be presented under AASB 118: Revenue and AASB 111: Constructions Contracts.  The details 
of accounting policies under AASB 118 and AASB 111 are disclosed separately since they are different from those under AASB 15. The changes 
in the Company's accounting policy had no impact on amounts reported in prior periods. 

 

 In the comparative period 

 Revenue is measured at the fair value of the consideration received or receivable.  
 

 Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the transfer of significant risks and rewards of ownership 
of the goods.  The revenue to be received on sale of goods is determined at an agreed market measure at an agreed future period, and  

depend on the assay quantity of materials delivered.  For sale prior to balance date, revenue recognised is based on expected market measure and 
expected quantity delivered.  

 
 Interest revenue is recognised using the effective interest rate method, which, for floating rate financial assets, is the rate inherent in the instrument. 
 
 All dividends received are recognised as revenue when the right to receive the dividend has been established. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 1:  Statement of Significant Accounting Policies (cont’d) 

 
l.   Revenue and Other Income (cont’d) 

Revenue recognition relating to the provision of services is determined with reference to the stage of completion of the transaction at the end of 

the reporting period and where outcome of the contract can be estimated reliably. Stage of completion is determined with reference to the services 
performed to date as a percentage of total anticipated services to be performed. Where the outcome cannot be estimated reliably, revenue is 
recognised only to the extent that related expenditure is recoverable. 

 
All revenue is stated net of the amount of goods and services tax (GST). 
 
In the current period  

Revenue is recognised when control of the products has transferred to the customer. For such transactions, this is when the products are delivered 
to the customer. Revenue from these sales is based on the price stipulated in the purchase order or contract as negotiated by the sales team. Revenue 

is then only recognised to the extent that there is a high probability that a significant reversal of revenue will not occur. 
 
A receivable will be recognised when the goods are delivered. The Company's right to consideration is deemed unconditional at this time as only 
the passage of time is required before payment of that consideration is due. There is no significant financing component because sales are made 
within a credit term of 30 to 60 days. 
 

m. Trade and Other Receivables 

 Trade and other receivables include amounts due from customers for goods sold and services performed in the ordinary course of business. 

Receivables expected to be collected within 12 months of the end of the reporting period are classified as current assets. All other receivables are 
classified as non-current assets. 

  
n. Trade and Other Payables 

 Trade and other payables represent the liabilities for goods and services received by the entity that remain unpaid at the end of the reporting period. 
The balance is recognised as a current liability with the amounts normally paid within 30 days of recognition of the liability. 

 
o.    Borrowing Costs 

 All borrowing costs are recognised in profit or loss in the period in which they are incurred. 
 

p.    Goods and Services Tax (GST) 

 Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable from the 

Australian Taxation Office (ATO).   
Receivables and payables are stated inclusive of the amount of GST receivable or payable.  The net amount of GST recoverable from, or payable 
to, the ATO is included with other receivables or payables in the statement of financial position. 

 
 Cash flows are presented on a gross basis.  The GST components of cash flows arising from investing or financing activities which are recoverable 

from, or payable to, the ATO are presented as operating cash flows included in receipts from customers or payments to suppliers. 

 
q.    Comparative Figures 

 When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation for the current financial 
year. 

 
 When the Company has retrospectively applied an accounting policy, makes a retrospective restatement of items in the financial statements or 

reclassified items in its financial statements, an additional statement of financial position as at the beginning of the earliest comparative period will 
be disclosed. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 1:  Statement of Significant Accounting Policies (cont’d) 

 
r.    Rounding of Amounts 

 Hydromet Corporation Pty Limited is a type of company referred to in the Australian Securities and Investments Commission (ASIC) Corporations 

(Rounding in Financial/Directors’ Reports) Instrument 2016/191 and therefore the amounts contained in this report and in the financial report have 
been rounded to the nearest $1,000, or in certain cases, to the nearest dollar. 

 

s.    Critical Accounting Estimates and Judgements 

When preparing the financial statements, management undertakes a number of judgement, estimates and assumptions about the recognition and 
measurement of assets, liabilities, income and expenses. Estimates assume a reasonable expectation of future events and are based on current 
trends and economic data, obtained both externally and within the Group. 

  
Key Estimates and Judgements 

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities, income 
and expenses is provided below. Actual results may be substantially different. 

 
Impairment 
In assessing impairment, management estimates the recoverable amount of each asset or cash-generating unit based on expected future cash flows 
and uses an interest rate to discount them. Estimation uncertainty relates to assumptions about future operating results and the determination of a 
suitable discount rate. 
 

All impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying amount exceeds its recoverable amount. 
To determine the recoverable amount, management estimates expected future cash flows from each cash-generating unit and determines a suitable 
interest rate in order to calculate the present value of those cash flows.   In the process of measuring expected future cash flows management makes 
assumptions about future operating results. These assumptions relate to future events and circumstances. The actual results may vary, and may 
cause significant adjustments to the Company’s assets within the next financial year. 
  
In most cases, determining the applicable discount rate involves estimating the appropriate adjustments to market risk and the appropriate 
adjustment to asset-specific risk factors. 

 
Useful lives of depreciable assets.  
Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets. Actual 
results, however, may vary due to technical obsolescence, particularly relating to software and IT equipment. 

 

Long service leave 
The liability for long service leave is recognised and measured at the present value of the estimated cash flows to be made in respect of all 
employees at the reporting date. In determining the present value of the liability, attrition rates and pay increases through promotion and inflation 

have been taken into account. 
 

Fair Value of financial instruments 
Management uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not available) and non-
financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument.  
 

Management bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the best 
information available. Estimated fair values may vary from the actual prices that would be achieve in an arm’s length transaction at the reporting 
date. 

 

t. New and amended standards adopted by the Company  

The Company has adopted all the amendments to Australian Accounting Standards issued by the Australian Accounting Standards Board, which 
are relevant to and effective for the Company’s financial statements for the annual period beginning 1 July 2018. None of the amendments have 
had a significant impact on the Company. 
 
Initial application of AASB 9: financial Instruments  

The company has adopted AASB 9: Financial Instruments with a date of initial application of 1 January 2018. As a result, the Company has 

changed its financial instruments accounting policies as detailed in the significant accounting polices note.  
The changes in the Company’s accounting policy had no impact on amounts reported in the prior periods.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 1:  Statement of Significant Accounting Policies (cont’d) 

 
u.   New Accounting Standards for Application in Future Periods 

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have mandatory application dates for future 

reporting periods, some of which are relevant to the Company.  The directors have decided not to early adopt any of the new and amended 
pronouncements. Their assessment of the pronouncements that are relevant to the Company but applicable in future reporting periods is set out 
below: 
 

AASB 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019). 

When effective, this Standard will replace the current accounting requirements applicable to leases in AASB 117: Leases and related 
Interpretations. AASB 16 introduces a single lessee accounting model that eliminates the requirement for leases to be classified as operating or 
finance leases. 
 

The main changes introduced by the new Standard are as follows: 

- recognition of a right-to-use asset and liability for all leases (excluding short-term leases with less than 12 months of tenure and leases relating 
to low-value assets); 

- depreciation of right-to-use assets in line with AASB 116: Property, Plant and Equipment in profit or loss and unwinding of the liability in 
principal and interest components; 

- inclusion of variable lease payments that depend on an index or a rate in the initial measurement of the lease liability using the index or rate 
at the commencement date; 

- application of a practical expedient to permit a lessee to elect not to separate non-lease components and instead account for all components 
as a lease; and 

- additional disclosure requirements. 
 
The transitional provisions of AASB 16 allow a lessee to either retrospectively apply the standard to comparatives in line with AASB 108: 

Accounting Policies, Changes in Accounting Estimates and Errors or recognise the cumulative effect of retrospective application as an adjustment 
to opening equity on the date of initial application.  
 
Although the directors anticipate that the adoption of AASB 16 will impact the Company's financial statements, it is impracticable at this stage to 
provide a reasonable estimate of such impact. 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 2: Profit for the year    
                 2019               2018 

                 $000               $000 

    

a. Revenue and Other Income 

Revenue from sale of goods 

Revenue from rendering of services 

  
62,807 

1,335 

 
63,283 

540 
 Other income  164 - 
 Net gain/(loss) on disposal of available-for-sale investments  - - 

   64,306 63,823 

     

b. Expenses    
 Cost of sales  54,641 55,577    

     
      
 Employee benefit expense    
 - Contributions to defined contribution superannuation funds  420 381 
     
 Other expenses    
 Impairment of non-current investments    
 Foreign currency translation losses  - - 

 – Bad and doubtful debt  - 24 
 – Rental expenses on operating leases   - 37 
 Research and development costs  - - 
     
c. Renumeration of auditor    

 Auditing or reviewing the financial report  32 32 

 Taxation services  - - 

     

Remuneration of the auditor of the Company for auditing the financial statements is $32,000 (2018: $32,000). The auditor provides no other services 
to the Company. 
 

Note 3:  Income tax expense              

(a) The components of tax expense comprise; 

   

Current Tax         - - 
Deferred Tax (498) (395) 

Total income tax (expense)/income recognised in the current year (498) (395) 

   

(b) The prima facie tax on profit before income tax is reconciled to income taxes as follows: 
   

Prima facie tax payable on profit/(loss) from ordinary activities before income tax at 30% (2017: 30%)  498 395 
Add:   

Tax effect of:   
- non-deductible expenses 

604 616 
Less:   
Tax effect of:   
- Other deductible expenses (594) (557) 
- current year tax loss recognised as deferred tax asset (508) (454) 
Capital loss carried forward   

Income tax expense/(benefit) attributable to the entity - - 

   
(c) Tax effect relating to other comprehensive income  

   
Current tax expenses (income) - - 
Deferred tax expenses (income) 498 395 
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 4:  Cash and Cash Equivalents            2019  2018 

$000  $000 

 

Cash at bank   107 95 

     
Reconciliation of cash     
Cash at the end of the financial year as shown in the statement of cash flows is reconciled 
to items in the statement of financial position as follows: 

    

   Cash at bank 

   Bank overdraft 
  107 

(1,003) 

95 

(652) 

   (896) (557) 

     
Note 5:  Trade and Other Receivables 

CURRENT    

Trade receivables    2,944 2,335 
Other receivables  332 447 

Total current trade and other receivables  3,276 2,782 

    
 

Note 6:  Inventories       

CURRENT       

At  cost:       

Raw material and consumables     1,070 2,080 
Work in progress     188 143 
Finished goods     1,313 1,484 

     2,571 3,707 
At net realisable value:       

Finished goods     - - 

     2,571 3,707 

    

Note 7:  Financial Assets    

Current    
Bank term deposit    230 230 

    
Note 8: Other Current Assets    
Loan to intra-related companies  2,163 2,019 

 

Transactions between intra-related companies are on normal commercial terms and conditions and no more favourable than those available to 
other unless otherwise stated 
 

Note 9:  Intangible Assets 

       

Hydroproc Process       
Cost     2,217 2,217 
Accumulated impairment     (1,554) (1,554) 
Net carrying value     663 663 

       
Hydroproc process 

 

The Hydroproc process is the technology applied by the Company in its used lead acid battery processing operation.  The Hydroproc process is classified 

as an indefinite life asset as the Company’s cash-generating units are applying the technology to process the industrial residue and produce chemicals 
therefrom. The Hydroproc process has been under continuous development to enhance its capability and efficiency.   
 
The recoverable amount of the Hydroproc process is based on its value in use and was determined by the operating profit of the battery recycling 
operation for financial year ended 30 June 2019. 
The recoverable amount of the unit was determined to be higher than its carrying amount and no additions and impairments were applicable for the 
financial year.   
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NOTES TO THE FINANCIAL STATEMENTS 

 FOR THE YEAR ENDED 30 JUNE 2019 

 

   
 

Note 10: Property, Plant and Equipment 

 

     

 

2019 

 

 

2018 

LAND AND BUILDINGS     $000 $000 

Freehold land at:       

-  at directors’ valuation 2018     10,620 10,620 
- at cost      - 

Total Land     10,620 10,620 

       
Buildings at cost     6,520 6,240 

Less accumulated depreciation     (2,444) (2,295) 

Total Buildings     4,076 3,945 

       
Total Land and Buildings     14,696 14,565 

       

PLANT AND EQUIPMENT       
       
Plant & equipment at cost     19,678 17,792 
Accumulated depreciation     (7,775) (7,024) 

     11,903 10,768 

       
Office equipment     452 435 

Accumulated depreciation     (397) (390) 

     55 45 

       

Plant under construction     7,806 6,655 

       

Total Plant and Equipment     19,764 17,468 

       
Motor vehicles     293 292 
Accumulated depreciation     (242) (229) 

     51 63 

       
       
Total Property, Plant and Equipment     34,511 32,096 

 

 
At 30 June 2018, the directors have performed a directors’ valuation on the freehold land. For the purpose of good governance, the land at Seven Hills 
ad Unanderra valued by independent valuers during the year. The land at Laverton was valued by the directors using sale data and demand for the land 

in the area. Land at Tomago is under contract for sale as noted in the director’s report and as a result the value remains unchanged from the 2013 value. 
 
The valuations are based on their fair value. The critical assumption adopted in determining the valuation included the location of the land, the current 
demand for the land in the area and recent sales data for similar properties. The valuation resulted in a revaluation increment of $896,914 being 
recognised in the revaluation surplus for the year ended 30 June 2018. The directors therefore believe the carrying amount of the land correctly reflects 
the fair value less cost to sell at 30 June 2019. Refer to Note 24 for detailed disclosures regarding the fair value measurement of the Company’s freehold 
land.  
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NOTES TO THE FINANCIAL STATEMENTS 

 FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 11:  Tax  

NON-CURRENT      

 

 Opening 

Balance   

 Charged 

to 

Income  

 
 Charged 

directly 

to Equity  

 Closing 

Balance  

 $000 $000  $000 $000 

      

Deferred Tax Assets      

Property, plant and equipment 127 -  - 127 

Provisions (309) 60  - (249) 

Accrued Expenses 24 127  - 151 

Income received in advance - -  - - 

Other 570 -  - 570 

Tax Losses 4,164 (671)  - 3,493 

Balance at 30 June 2018 4,576 (484)  - 4,092 

      

Property, plant and equipment 127 -  - 127 

Provisions (249) (73)  - (322) 

Accrued Expenses 151 70  - 221 

Income received in advance - -  - - 

Other 570 -  - 570 

Tax Losses 3,493 (501)  - 2,992 

Balance at 30 June 2019 4,092 (504)  - 3,587 

      

Deferred Tax Liabilities      

      

Property, plant and equipment 245 384                 - 630 

Inventory -   -  

Accrued income -   -  

Other 178 (89)  - 89 

Balance at 30 June 2018 423 295  - 719 

      

Property, plant and equipment 630 -  - 630 

Inventory - -  - - 

Accrued income - -  - - 

Other 89 (7)  - 82 

Balance at 30 June 2019 719 (7)  - 712 
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NOTES TO THE FINANCIAL STATEMENTS 

 FOR THE YEAR ENDED 30 JUNE 2019 

 

     2019 2018 

     $000 $000 
Note 12:  Trade and Other Payables 

       

CURRENT       
Unsecured liabilities:       
Trade payables     4,578 4,506 
Sundry payables and accrued expenses     771 553 

     5,349 5,059 

 

Note 13:  Borrowings 

       

       
CURRENT       
Bank overdraft     1,003 653 
Bank loans secured     8,391 8,415 
Loan from directors and intra-related companies     - - 
Lease liability     400 484 

Total current borrowings     9,794 9,551 

       
NON-CURRENT 

Bank loan secured 

 

   680 711 
Loan from directors and intra-related companies     10,430 10,382 
Lease liability     - - 

     11,110 11,093 

 
 

Total current and non-current secured liabilities: 

 

     
Bank loans     10,074 9,779 
Lease liability     400 484 
Directors and intra-related company loans     10,430 10,382 

     20,904 20,644 

Collateral Provided 

The bank loans are secured over registered second fixed and floating charges over all assets of Hydromet Corporation Pty Limited.  
 

Note 14:  Provisions 

     2019 2018 

     $000 $000 
CURRENT       
Employee benefits     680 658 

Site restoration     63 560 
Waste disposal     244 18 
Repairs and Maintenance     - - 

     987 1,236 

       
NON-CURRENT       
Provision for employee benefits     118 88 

     118 88 

 

Site restoration 

The provision $560,000 was made in previous financial years in respect of environmental clean-up costs of Tomago NSW site was written off in the 
2019 year as this site is under contract for sale. The prospective purchaser currently occupies the site with the sale expected to be finalised in the next 
12 months. Site restoration of 63,000 for 2019 year is for the remainder of waste to be transported to Unanderra for treatment in the 2020 fin year. The 

company does not expect to have any additional site restoration costs in respect to this parcel of land.  
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NOTES TO THE FINANCIAL STATEMENTS  

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 14:  Provisions (cont’d) 

Waste disposal 

Hazardous by-products are produced during the manufacturing processes carried out by the company.  The company has established strict procedures 
to ensure that all such hazardous by-products are disposed of safely.   

 
Provisions have been made for the estimated costs of disposal of these by-products on hand. These provisions are sufficient to meet the disposal 
requirements of current environmental legislation.  However, these operations are subject to rapidly changing environmental legislation in various 
jurisdictions and potential future obligations to meet changing environmental legislation.  The directors are not aware of any impending changes to the 
disposal requirements or of any current breaches of legislation.   
 

Provision for employee benefits 

Provision for employee benefits represents amounts accrued for annual leave and long service leave. 
 

The current portion for this provision includes the total amount accrued for annual leave entitlements and the amounts accrued for long service leave 
entitlements that have vested due to employees having completed the required period of service. Based on past experience, the Group does not expect 
the full amount of annual leave or long service leave balances classified as current liabilities to be settled within the next 12 months. However, these 
amounts must be classified as current liabilities since the Group does not have an unconditional right to defer the settlement of these amounts in the 
event employees wish to use their leave entitlement. 
 
The non-current portion for this provision includes amounts accrued for long service leave entitlements that have not yet vested in relation to those 
employees who have not yet completed the required period of service. 

In calculating the present value of future cash flows in respect of long service leave, the probability of long service leave being taken is based upon 
historical data. The measurement and recognition criteria for employee benefits have been discussed in Note 1(k). 
 

Note 15:  Issued Capital 

 

  2019 2018  2019 2018 

  No. No.  $000 $000 
       

Fully paid ordinary shares  100 100  78,578 78,578 

       
a.  Ordinary Shares       

At the beginning of the reporting period  100 100  78,578 78,578 
Shares issued during the year  - -  - - 

At the end of the reporting period  100 100  78,578 78,578 

 

Ordinary shares participate in dividends and the proceeds on winding up of the Company in proportion to the number of shares held. 
 

Note 16:  Capital and Leasing Commitments 

               

               2019  2018 

               $000  $000   

 

a.  Finance Lease Commitments    
Payable – minimum lease payments    
-  not later than 12 months  154 181 
-  between 12 months and 5 years  246 303 

Minimum lease payments  400 484 

    
b.  Capital Expenditure Commitments 

Capital expenditure commitments contracted for: 
     - Plant and equipment purchase     - - 

Payable not later than 12 months     - - 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2019 

 

Note 17: Economic Dependence 

The continuing production of lead product is dependent upon supply of ULAB’s from national battery suppliers. 
 

Note 18:  Contingent Liabilities and Contingent Assets 

There are no contingent liabilities or contingent assets as at 30 June 2019. 
 

Note 19: Events after the reporting date 

During the 2018 year the Company entered into a contract for the sale of the Tomago, NSW site. At the date of this report the contract had not settled 
as negotiations are still taking place. The prospective purchaser is occupying the site 

 

Note 20:  Cash Flow Information 

     2019 2018 

     $000 $000 
a.  Reconciliation of Cash Flows from Operations 

with Profit after Income Tax 
      

Profit/(Loss)  after income tax     1,163 920 
Non-cash flows in profit:       

Depreciation     929 1,211 
Asset retirement     - 197 
Effect of exchange rate fluctuations on cash held     - - 
(Profit)/Loss on sale of property, plant and equipment     - - 

Changes in assets and liabilities:       
(Increase)/decrease in trade and other receivables     (494) (499) 
(Increase)/decrease in inventories     1,136 1,450 
(Increase)/decrease in deferred tax assets        
Increase/(decrease) in trade and other payables     227 (422) 
Increase/(decrease) in deferred taxes liabilities     498 395 
Increase/(decrease) in provisions      (219) (64) 

Cash flow from operations     3,240 3,188 

 

     

Note 21: Key Management Personnel Compensation 

 

The key management personnel compensation is as follows : 
 

   

Short term employee benefits  590 474 
Post-employment benefits  56 45 

Other long-term benefits  63 145 

Total  709 664 

 

Key Management: is defined as those persons having authority and responsibility for planning, directing and control of the activities of the Company 
directly or indirectly, including any director (whether executive or otherwise) of that Company.  

 
 

Note 22:  Reserves 

Asset Revaluation Reserve 
The asset revaluation reserve records revaluation of non-current assets.  Under certain circumstances dividends can be declared from this reserve. 
 
Analysis of each class of reserve 
    

Revaluation surplus    
Opening balance as at 1 July  37 37 
Net (of tax ) gain on revaluation of land   896 896 

Closing balance  933 933 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2019 

 
Note 23: Financial Risk Management 
The Company's financial instruments consist mainly of deposits with banks, short-term investments, accounts receivable and accounts payable and 
leases. 
The totals for each category of financial instruments, measured in accordance with AASB 9 as detailed in the accounting policies to these financial 
statements, are as follows: 
         2019 2018 

         $000 $000 

Financial Assets    
Cash and cash equivalents 4 (896)                (557) 
Receivables  5 3,276    2,782 

Total Financial Assets  2,380 2,225 

    

Financial Liabilities    

Financial liabilities at amortised cost    
Trade and other payables 12 5,349            5,059 

Total Financial Liabilities  5,349 5,059 

 

Note 24: Fair Value Measurement 

 
The Company has the following assets, as set out in the table below, that are measured at fair value on a recurring basis after their initial recognition. 
The Company does not subsequently measure any liabilities at fair value on a recurring basis and has no assets or liabilities  that are measured at fair 
value on a non-recurring basis. 
 

         2019 2018 

         $000 $000 

Recurring fair value measurements    
Property, plant and equipment    
Freehold land  10,620     10,620 

  10,620 10,620 

 
For freehold land and buildings, the fair values are based on a directors’ valuation taking into account an external independent valuation performed in 
the previous year, which had used comparable market data for similar properties. 
 

 

Note 25:  Company Details 

The registered office: 

Hydromet Corporation Pty Limited 
201 Five Island Road  
Unanderra NSW 2526 
 
Plants located at: 
25 School Drive  201 Five Island Road  19 Little Boundary Road 
Tomago NSW 2322  Unanderra NSW 2526  Laverton North VIC 3026 
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DIRECTORS’ DECLARATION 

 
In accordance with a resolution of the directors of Hydromet Corporation Pty Limited, the directors have determined that the company is not a reporting 
entity and that this special purpose financial report should be prepared in accordance with the accounting policies described in Note 1 to the financial 
statements. 
 
1. The directors of the company declare that: 
 
(a) the financial statements and notes set out on pages 4 to 24 are in accordance with the Corporations Act 2001 and: 
 

(i) comply with Accounting Standards as described in Note 1 to the financial statements, the Corporations Regulations 2001 and other 
mandatory professional reporting requirements; and 

(ii) give a true and fair view of the financial position as at 30 June 2019 and of the performance for the year ended on that date of the 
Company in accordance with the accounting policies described in Note 1 to the financial statements. 
 

(b) In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due 
and payable.  

 
(c) The declaration is made in accordance to the resolution of the Board of Directors. 

 
 
 

 
_____________________ 
Simon Henry  
Director 
 

7 November 2019 
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INDEPENDENT AUDITORS REPORT 

FOR THE YEAR ENDED 30 JUNE 2019 

 
To the Members of Hydromet Corporation Pty Limited: 

Opinion  

I have audited the financial report of Hydromet Corporation Pty Limited (“the Company”) which comprises the statement of 

financial position as at 30 June 2019, the statement of profit or loss and other comprehensive income, the statement of 

changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including 

a summary of significant accounting policies, and the directors’ declaration.  

 

In my opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, including:  

a) giving a true and fair view of the Company’s financial position as at 30 June 2019 and of its financial performance for 

the year then ended; and  

b) complying with Australian Accounting Standards to the extent described in Note 1 and the Corporations Regulations 

2001.  

 

Basis for Opinion  

I conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those standards are further 

described in the Auditor’s Responsibilities for the Audit of the Financial Report section of my report. I am independent of 

the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical 

requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 

Accountants (“the Code”) that are relevant to my audit of the financial report in Australia. I have also fulfilled my other ethical 

responsibilities in accordance with the Code.  

 

I confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors 

of the Company, would be in the same terms if given to the directors as at the time of this auditor’s report.  

 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.  

 

Emphasis of Matter – Basis of Accounting  

I draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial report has been 

prepared for the purpose of fulfilling the director’s financial reporting responsibilities under the Corporations Act 2001.  As 

a result, the financial report may not be suitable for another purpose. My opinion is not modified in respect of this matter.  

 

Responsibilities of the Directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view and 

have determined that the basis of preparation described in Note 1 to the financial report is appropriate to meet the 

requirements of the Corporations Act 2001 and is appropriate to meet the needs of the members.  The director’s 

responsibility also includes such internal control as the directors determine is necessary to enable the preparation of the 

financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or error. 

 

In preparing the financial report, the directors are responsible for assessing the ability of the Company to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 

unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do 

so. 
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HYDROMET CORPORATION PTY LIMITED  

ABN 71 002 802 646 

 
 

 

 

INDEPENDENT AUDITORS REPORT 

FOR THE YEAR ENDED 30 JUNE 2019 

 
Auditor’s Responsibilities for the Audit of the Financial Report 

My objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable 

assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing 

Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  
 

As part of an audit in accordance with the Australian Auditing Standards, I exercise professional judgement and maintain 

professional scepticism throughout the audit. I also:  

 

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and 

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 

control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the directors.  

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 

on the Company’s ability to continue as a going concern. If I conclude that a material uncertainty exists, I are required 

to draw attention in my auditor’s report to the related disclosures in the financial report or, if such disclosures are 

inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s 

report. However, future events or conditions may cause the Company to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether 

the financial report represents the underlying transactions and events in a manner that achieves fair presentation.  

 

I communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant 

audit findings, including any significant deficiencies in internal control that I identify during my audit.  

 

I also provide the directors with a statement that I have complied with relevant ethical requirements regarding independence, 

and to communicate with them all relationships and other matters that may reasonably be thought to bear on my 

independence, and where applicable, related safeguards.  

 

 

 

 

 

Ben Fock  

Registered Company Auditor  

8 November 2019, Wollongong 
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AUDITOR'S INDEPENDENCE DECLARATION 

As lead auditor for the review of the financial report of DGL Environmental Ply Ltd for the half-year ended 31 
December 2021, I declare that, to the best of my knowledge and belief, there have been no contraventions 
of: 

(a) the auditor independence requirements of the Corporations Act 2001 In relation to the review; and

(b) any applicable code of professional conduct in relation to the review.

Ben Fock 
Registered Company Auditor 
Wollongong 12 March 2021

hlb.com.au 

HLB Mann Judd (Wollongong) Pty Ltd ABN 20 073 798 615 

65 Kembla Street, Wollongong NSW 2500 Australia / PO Box 544 Wollongong NSW 2520 

T: +61 (0)2 4254 6500 F: +61 (0)2 4226 2371 E: mailbox(g,hlbw.com.au 

Liability limited by a scheme approved under Professional Standards Legislation. 
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Independent Auditor's Review Report to the Members of DGL Environmental Pty Ltd 

Report on the Half-Year Financial Report 

I have reviewed the accompanying half-year financial report of DGL Environmental Pty Ltd which comprises 
the condensed statement of financial position as at 31 December 2020, the condensed statement of profit or 
loss and other comprehensive income, the condensed statement of changes in equity and the condensed 
statement of cash flows for the half-year ended on that date, notes comprising a summary of significant 
accounting policies and other explanatory information, and the directors' declaration. 

Conclusion 

Based on my review, which is not an audit, I have not become aware of any matter that makes me believe 
that the half-year financial report of DGL Environmental Ply Ltd is not in accordance with the Corporations 
Act 2001 including: 

(a) giving a true and fair view of DGL Environmental Pty Ltd financial position as at 31 December 2020
and of its performance for the half-year ended on that date; and

(b) complying with Accounting Standard AASB 134 Interim Financial Reporling and the Corporations
Regulations 2001.

Directors' Responsibility for the Half-Year Financial Report 

The directors of DGL Environmental Ply Ltd are responsible for the preparation of the half-year financial 
report that gives a true and fair view in accordance with Australian Accounting Standards and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the 
preparation of the half-year financial report that gives a true and fair view and is free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility Is to express a conclusion on the half-year financial report based on our review. I conducted 
my review in accordance with Auditing Standard on Review Engagements ASRE 241 0 Review of a Financial 
Reporl Performed by the Independent Auditor of the Entity in order to state whether, on the basis of the 
procedures described, I have become aware of any matter that makes me believe that the half�year financial 
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the DGL 
Environmental Pty Ltd's financial position as at 31 December 2020 and its performance for the half-year 
ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporling and the 
Corporations Regulations 2001. As the auditor of the DGL Environmental Pty Ltd, ASRE 2410 requires that 
we comply with the ethical requirements relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review Is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, I do not express an audit opinion. 

Independence 

In conducting my review, I have complied with the independence requirements of the Corporations Act 2001. 
I confirm that the independence declaration required by the Corporations Act 2001, which has been given to 
the directors of DGL Environmental Pty Ltd, would be in the same terms if given to the directors as at the 
time of this auditor's report. 

Ben Fock 
Registered Company Auditor 
Wollongong 12 March 2021

hlb.com.au 

HLB Mann Judd (Wollongong) Pty Ltd ABN 20 073 798 615 

65 Kembla Street, Wollongong NSW 2500 Australia/ PO Box 544 Wollongong NSW 2520 

T: +61 (0)2 4254 6500 F: +61 (0)2 4226 2371 E: mailbox@hlbw.corn.au 

Liability limited by a scheme approved under Professional Standards Legislation. 
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