


















































































































INDEPENDENT AUDITOR’S REPORT 

TO THE SHAREHOLDERS OF PORT OF TAURANGA LIMITED 

The Auditor-General is the auditor of Port of Tauranga Limited and its subsidiaries (the ‘Group’). The 
Auditor-General has appointed me, Brent Manning, using the staff and resources KPMG, to carry out 
the audit of the consolidated financial statements of the Group on his behalf.  

Opinion 

We have audited the consolidated financial statements of the Group on pages 2 to 57, that comprise 
the consolidated statement of financial position as at 30 June 2023, the consolidated income 
statement, the consolidated statement of other comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the year then ended, and the notes 
to the consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Group as at 30 June 2023, and its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with New 
Zealand equivalents to International Financial Reporting Standards and International Financial 
Reporting Standards. 

Basis for our opinion 

We conducted our audit in accordance with the Auditor-General’s Auditing Standards, which 
incorporate the Professional and Ethical Standards and the International Standards on Auditing 
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our 
responsibilities under those standards are further described in the Auditor’s responsibilities for the 
audit of the consolidated financial statements section of our report. We are independent of the 
Group in accordance with the Auditor-General’s Auditing Standards, which incorporate 
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners 
issued by the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

In addition to the audit we have carried out engagements in the area of Agreed Upon Procedures, 
which are compatible with those independence requirements. Other than the audit and these 
engagements, we have no relationship with or interests in the Group or any of its subsidiaries. 

Key Audit Matters 

Key audit matters are those matters, that, in our professional judgement, were of most significance 
in our audit of the consolidated financial statements in the current period. We summarise below 
those matters and our key audit procedures to address those matters in order that the shareholders 
as a body may better understand the process by which we arrived at our audit opinion. Our 
procedures were undertaken in the context of and solely for the purpose of our statutory audit 
opinion on the consolidated financial statements as a whole and we do not express discrete 
opinions on separate elements of the financial statements.  

© 2023 KPMG, a New Zealand partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited, a 
private English company limited by guarantee. All rights reserved.
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The Key Audit Matter How The Matter Was Addressed in Our Audit

Value of property, plant and equipment. 

Refer note 10 of the financial 
statements. 

The Group has property, 
plant and equipment 
(“PP&E”) of $2,607 million. 

The Group has a policy of 
valuing land, buildings, 
wharves, hardstanding and 
harbour improvements 
(“Revalued PP&E”) at fair 
value. Full Independent 
valuations are obtained at 
least every 3 years (by an 
independent valuer) over 
these asset classes. 

In the current year, the fair 
value of land was revalued 
by an independent valuer.  

Buildings, wharves and 
hardstandings and harbour 
Improvements were
assessed for material 
movements in their fair 
values. 

The Revalued PP&E is 
considered a key audit 
matter due to the judgement 
involved in the assessment 
of the fair value and the 
material value of PP&E on 
the balance sheet. 

Our procedures focused on the appropriateness of the Group’s 
assessment as to whether the carrying values of Revalued PP&E 
materially represent their fair values, and if a revaluation of a class of 
asset was required, that the revalued assets have been accurately 
reflected in the financial statements. 

For land we have: 

- Assessed the competence and objectivity of the valuer used;

- Assessed the methodology applied by the valuer and
assessed whether the valuation approach was in accordance
with professional valuation standards and suitable for
determining the fair value of identified assets;

- Compared the asset holdings in the fixed asset register to 
those valued to ensure all relevant property was captured;

- Compared the key assumptions within each assessment to 
market evidence;

- Assessed the reasonableness of valuation movements
between financial years with consideration to broader
sector/local market evidence (where available); and

- Assessed whether the increase in valuation was correctly
accounted for within the Revaluation Reserve and Statement 
of Comprehensive Income.

For buildings, wharves, hardstandings and harbour improvements we 
have: 

- Assessed the competence and objectivity of the valuers or
experts used by the Group;

- Compared and recalculated the valuer’s fair value
assessment against publicly available data (including relevant
price indices); and

As a result of the above procedures, we are satisfied the carrying 
value of property, plant and equipment is reasonable and supportable. 
We are also satisfied with the adequacy of disclosures. 

Impairment of investment in Equity Accounted Investees 

Refer note 14 of the financial 
statements. 

The Group has a 50 percent 
investment in Coda Group 
Limited Partnership which is 
accounted for as an equity 
accounted investee.  

Our audit procedures included 

- Assessing whether the methodology for impairment testing
adopted by the Group is inline with the applicable financial
reporting standards.

- Engaging our internal valuation specialists to review the 
approach to determining the recoverable amount and 



The investment in Coda 
Group Limited Partnership 
was tested for impairment at 
30 June 2023 which involved 
determining the recoverable 
amount of the investment, 
being the higher of fair value 
and value in use. 

An impairment of $7.9 million 
was recognised.  

This is considered to be a 
key audit matter due to the 
judgement involved, 
including: 

- forecasting future
performance; and

- selecting relevant
assumptions such as
EBITDA multiples and
the weighted average
cost of capital (WACC).

challenge the assumptions adopted by the Group, including 
but not limited to the WACC rate and EBITDA multiple. 

̶ Performing retrospective analysis over the accuracy of 
previous forecasts prepared by the Group. 

̶ Preparing alternative scenarios for assumptions and 
comparing these to the Group’s adopted assumptions. 

̶ Assessing the adequacy and accuracy of the disclosures 
made by the Group. 

As a result of the above procedures, we are satisfied the impairment 
recognised is reasonable and supportable. We are also satisfied with 
the adequacy and accuracy of disclosures. 

Directors’ responsibilities for the consolidated financial statements 

The Directors are responsible on behalf of the Group for the preparation and fair presentation of 
the consolidated financial statements in accordance with New Zealand equivalents to International 
Financial Reporting Standards and International Financial Reporting Standards, and for such 
internal control as the Directors determine is necessary to enable the preparation of consolidated 
financial statements that are free from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, the Directors are responsible on behalf of the 
Group for assessing the Group’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the 
Directors either intend to liquidate the Group or to cease operations, or have no realistic alternative 
but to do so. 

The Directors’ responsibilities arise from the Financial Markets Conduct Act 2013. 

Auditor’s responsibilities for the audit of the consolidated financial statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with the Auditor-General’s Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of shareholders taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise 
professional judgement and maintain professional scepticism throughout the audit. We also:  
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• Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of the use of the going concern basis of accounting by
the Directors and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  

We also provide the Directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.  

From the matters communicated with the Directors, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor’s report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, 
we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication. 

Our responsibilities arise from the Public Audit Act 2001. 

Brent Manning 
KPMG 
On behalf of the Auditor-General 
Wellington, New Zealand 
24 AUGUST 2023 
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